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INDEPENDENT AUDITOR’S REPORT

Township Council
Upper Providence
Upper Providence, Pennsylvania

Report on the Audit of the Financial Statements

Opinions

We have audited the Annual Audit and Financial Report, Form DCED-CLGS-30 of UPPER PROVIDENCE
TOWNSHIP as of and for the year ended December 31, 2022. ~

Unmodified Opinions on Regulatory Basis of Accounting

In our opinion the accompanying financial report referred to above presents fairly, in all material respects,
the cash balances of UPPER PROVIDENCE TOWNSHIP as of December 31, 2022 and the revenues it
received and expenditures it paid for the year then ended in accordance with the financial reporting
provisions of the Commonwealth of Pennsylvania Department of Community and Economic Development
(DCED) as noted above. :

Adverse Opinions on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the Basis for Adverse Opinion on
U.S. Generally Accepted Accounting Principles paragraph, the financial report referred to in the first
paragraph does not present fairly, in accordance with accounting principles generally accepted in the
United States of America, the financial position of UPPER PROVIDENCE TOWNSHIP as of December 31,
2022, or the changes in its financial position for the year then ended.

Basis for Opinions .

We conducted our audit in accordance with the auditing standards generally accepted in the United States
of America (GAAS) and the Government Auditing Standards, issued by the Comptroller General of the
United States. ~ Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the Township and to meet our other ethical responsibilities, in accordance with the relevant
ethical requirements relating to our audit. We believe that the audit evidence that we have obtained is
sufficient and appropriate to provide a basis for our audit opinions.

Basis for Adverse Opinions on U.S. Generally Accepted Accounting Principles

The financial report was prepared in conformity with the accounting practices prescribed or permitted by
the DCED. UPPER PROVIDENCE TOWNSHIP prepares its financial report on the cash basis of
accounting used for regulatory reporting, which is a comprehensive basis of accounting other than
accounting principles generally accepted in the United States of America.

The effects on the financial report of the variances between the regulatory basis of accounting and
accounting principles generally accepted in the United States of America, although not reasonably
determinable, are presumed to be material and pervasive.
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Government Finance Officers Association




Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of this financial report in accordance
with the financial reporting provisions of DCED. Management is also responsible for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial reports that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Township’s ability to continue
as a going concern for twelve months beyond the financial statement date, including any currently known
information that may raise substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with GAAS and Government
" Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we
e exercise professional judgment and maintain professional skepticism throughout the audit.

e identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts in the financial
statements.

o obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Township’s internal control. Accordingly, no such opinion is expressed.

o evaluate the appropriateness of the accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

s conclude whether, in our judgment, there are conditions or events considered in the aggregate,
that raise substantial doubt about the Township’s ability to continue as a going concern for a
reasonable period of time.




We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated May 8, 2023 on
our consideration of the Township's internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is solely to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the Township’s internal control over financial reporting or on compliance. That report is
an integral part of an audit performed in accordance with Government Auditing Standards in considering
the Township’s internal control over financial reporting and compliance.

Leitzell & Economidis, PC

LEITZELL & ECONOMIDIS, PC
Certified Public Accountants

May 8, 2023
Media, Pennsylvania




DCED -CL.GS-30 (12/2022)
2022 MUNICIPAL ANNUAL AUDIT AND FINANCIAL REPORT | BALANCE SHEET

Balance Sheet

Decembe31st,202

ASSETS AND OTHER DEBITS

0
140-144
121-129 145-149
130

131-139 150-159
160-169

Cash and Investments.........ccooeviiviiccriinieennneens
Tax Receivable........cccoveeriiiiiiiiniincines
Account Receivable (excluding taxes)................
Due From Other Funds............ccooueeee.
Other Current Assets.......
Fixed Assets...............

Special Revenue

General Fund (including State Liquid [ Capital Projects Debt Service
Fuels)

$ 1464198 | $ 785439 |$ 1,063,592 | $ -

24,443 - - -

759 27,280 - -

180-189 Other Debits.......c..c.oeeen. - -
TOTAL ASSETS AND OTHER DEBITS...ccoinriiennieiiressnessinraninans '$ . 148940005
LIABILITIES AND OTHER CREDITS

210-229 Payroll Taxes and Other Payroll Withholdings..... 4,125 - - -
200-209 231-238  All Other Current Liabilities.........cccoeeviiniiinnnnnn. - - - -
230 Due To Other FUNdS......covveoriieeriennnnens 5,636 - - -
260-269 Long Term Liabiliies.......oovvvviniiiniiiiiiiiinins 236,489 12,272. - -
240-259 Gurrent Portion Of Long-Term Debt & Other Credits - - - -
TOTAL LIABILITIES AND OTHER CREDITS.......ccooivrereeeesecnrenens $ 0 Daeos0ls T 12972 8 a8
FUND AND ACCOUNT GROUP EQUITY

281-284 Contributed Capital.........ccoovrviiireeiii s - - - -
290 Investments in General Fixed Assets....... - - - -
270-289 Fund Balance / Retained Earnings 12/31............ 1,243,150 800,447 1,063,592 -
291-299 Other EQUITY....c.vvvveein it - - - -
TOTAL FUND AND ACCOUNT GROUP EQUITY .....ovuurrereianarinniinee '3.771.243450:[.% - 800,447 | % . 1,’053,2923 $ o =~




DCED -CLGS-30 (12/2022)
2022 MUNICIPAL ANNUAL AUDIT AND FINANCIAL REPORT | BALANCE SHEET

Balance Sheet

ASSETS AND OTHER DEBITS Enterprise g::?;l Trust and Agency Ger}:;:le:xed Genera:;:;t\g Term| romorandum Only
100-120 Cash and Investments..........cccceveeevrienniennnin e $ 23589|% - $ 9,104,753 | % - $ - $ 12,441,571
140-144 Tax Receivable.......vvvvveeiirevieaeecn i - - - - _
121-129 145-149  Account Receivable (excluding taxes).................. - - 6,144 - - 30,587
130 Due From Other Funds............coceeeviniininniieinnnn, - - - - 28,039
131-139 150-159 Other Current Assets..........cocceviiivi i, - - - - - -
160-169 FiXed ASSEIS....ivuieericeeierieieee e - - - - - -
180-189 Other DebitS. .o eieeie e ee e v e reevee s - - - - - -
TOTAL ASSETS AND OTHER DEBITS......ccoccivssisinissinine 3 2358918 . - |3 9110897 | % R - | '$ 12,500,197
LIABILITIES AND OTHER CREDITS

210-229 Payroll Taxes and Other Payrol Wlthholdmgs ....... - - - - - 4,125
200-209 231-238  All Other Current Liabilities e - - - - -
230 Due To Other Funds.......... 22,403 - - - 28,039
260-269 Long Term Liabilities...........ccooveiiininiiiiiininnninns - - - - 248,761
240-259 Current Portion Of Long-Term Debt & Other Credits. - - - - - -
TOTAL LIABILITIES AND OTHER CREDITS.....c.cc0ccivveerns $ 22403 1% - g R Lolgt < |$ 7 280,925
FUND AND ACCOUNT GROUP EQUITY

281-284 Contributed Capital..........ccoeicvin i - - - - - -
290 Investments in General Fixed Assets........c.......... - - - - - -
270-289 Fund Balance / Retained Eamings 12131, 1,186 - - - - 3,108,375
291-299 Other Equity... - - 9,110,897 - - 9,110,897
TOTAL FUND AND ACCOUNT GROUP EQUITY ................ 8 1 A86: 1S e 08 10;110,897 | §: - $ 0 - 8012,219.272

[TOTAL LIABILITIES AND FUND AND ACCOUNT GROUP EQUITY




DCED -CLGS-30 (12/2022)
2022 MUNICIPAL ANNUAL AUDIT AND FINANCIAL REPORT | STATEMENT OF REVENUES AND EXPENDITURES

Statement of Revenues and Expenditures
December 31st, 2022

Special Revenue

Taxes General Fund (including State Liquid | Capital Projects | Debt Service
Fuels)
301.00 Real Estate TaXeS..o..vvviriviieiirirnieeireereneneninns $ 3,557,371 $ 210,000 | $ - $ -

305.00 Occupation Taxes (levied under municipal code).. - - - -

308.00 Residence Taxes (levied by cities of 3rd class).. - - - -

Regional Asset District Sales Tax (Allegheny
309.00 County municipalities only)............. - - - -
310.00 Per Capita TaXxeS......cvvvvvirirnriiniiiiiiinninacinenens 17 - - -
310.10 Real Estate Transfer Taxes........coevvviiiiinininnns 1,546,169 - - -

310.20 Earned Income Taxes/Wage Taxes.................. - - - -

310.30 Business Gross Receipts Taxes.......co.cooeeeennns - - -

310.40 Occupation Taxes (levied under act 511)............

310.50 Local Services Tax** 138,679 - - _

310.60 Amusement/Admission Taxes........cccevvvveiiniinnns - - - -

310.70 Mechanical Device TaXes......ccovveerrerieeeinienennnn - - - -

310.90 Other Local Tax Enabling Act/Act511/Taxes ..... - - - -

TOTAL TAXES.......cviiimrmnvninammrercrennaccssarannns $ 5242,236 | % 210,000 | $ - $ -

LICENSES & PERMITS

320-322 All Other Licenses and Permits..........cc.c.coevee. 376,490 - - -
321.80 Cable Television Franchise Fees...................... 228,050 - - -
TOTAL LICENSES & PERMITS.......cccvvimnniiannine $ 604,540 | $ - 1% - |3 -

FINES AND FORFEITS

330-332 Fines and Forfeifs.........ooooveeeiiii . 127,568 - - -

TOTAL FINES AND FORFEITS 3 127,568 | $ - $ - $ -

INTEREST, RENTS, & ROYALTIES

341.00 Interest Earnings....cc.ceeveviiiiiiiiiiiiiiiiiis 10,645 4,029 2,884 -

342.00 Rents and Royalties..........c.ocoveenviniiiiiiiiinnnn, - 76,570 - -

TOTAL INTEREST, RENTS, & ROYALTIES....... $ 10,645 | $ 80,599 | $ 2,884 | -




DCED -CLGS-30 (12/2022)
2022 MUNICIPAL ANNUAL AUDIT AND FINANCIAL REPORT | STATEMENT OF REVENUES AND EXPENDITURES

Statement of Revenues and Expenditures

December 31st, 2022
Taxes Enterprise Internal Service Trust and Agency |Memorandum Only
301.00 Real Estate TaxesS......ocveeeeieiiiinrininiiiinnnennens - $ - $ - $ 3,767,371
305.00 Occupation Taxes (levied under municipal code). - - - -
308.00 Residence Taxes (levied by cities of 3rd class).. - - - -
Regional Asset District Sales Tax (Allegheny
309.00 County municipalities only)............ - - - -
310.00 Per Capita TaXes.......covvviirimrernereriiiininn - - - 17
310.10 Real Estate Transfer Taxes.......ccoeeviiiiiinieiennnn - - - 1,546,169
310.20 Earned Income Taxes/Wage Taxes................... - - - -
310.30 Business Gross Receipts Taxes..........ccceeenennne - - - -
310.40 Occupation Taxes (levied under act 511)............ - - - -
310.50 Local Services Tax** - - - 138,679
310.60 Amusement/Admission Taxes.........cccovevieeennen - - - -
310.70 Mechanical Device TaXes.......coevvevviiriiniivienenn - - - -
310.90 Other Local Tax Enabling Act/Act511/Taxes ...... - - - -
TOTAL TAXES - $ - $ - $ 5,452,236
LICENSES & PERMITS
320-322 All Other Licenses and Permits..........cocoeevnnn - - - 376,490
321.80 Cable Television Franchise Fees..................... - - - 228,050
TOTAL LICENSES & PERMITS.....c..covevvimnrnicnnns - $ - $ - $ 604,540
FINES AND FORFEITS
330-332 Fines and ForfeitS.....ocvereeeiiiiiiines - - - 127,568
TOTAL FINES AND FORFEITS - $ - $ - 3 127,568
INTEREST, RENTS, & ROYALTIES
341.00 Interest EQrnings......ccovveenieriinie s, 125 - 125,304 142,987
342.00 Rents and Royalties.......covvviiiiiniiiiinnn - - - 76,570
TOTAL INTEREST, RENTS, & ROYALTIES 125 | $ - $ 125,304°| $ 219,557




DCED -CLGS-30 {12/2022)
2022 MUNICIPAL ANNUAL AUDIT AND FINANCIAL REPORT | STATEMENT OF REVENUES AND EXPENDITURES

Statement of Revenues and Expenditures
December 31st, 2022

FEDERAL

351.03
351.09
351.00
362.01
352.00
353.00

Highways and Streets............cooeveeeiinninnns
Community Development............cooeiinininnnn
All Other Federal Capital and Operating Grants....
National Forest .......coovviirniiiniiine
All Other Federal Shared Revenue & Entitlements
Federal Payments in Lieu of Taxes.......cc..........

TOTAL FEDERAL.....euviieiiiiiiiisvacrensassensrncnnns

General Fund

Special Revenue
{(including State Liquid
Fuels)

Capital Projects

Debt Service

$ -

$ -

5,909

STATE

354.03
354.09
3564.15
354.00
355.01
3565.02 -
355.03
355.04
355.05
355.07
355.08
355.00
355.09
356.00

Highway and Streets..........cooovviiiiniinnn
Community Development..........coeiiiiininn
Recycling/Act 101....ccovviiviiiinirii
All Other State Capital and Operating Grants......
Public Utility Realty Tax (PURTA).....cccovverinnnn
Motor Vehicle Fuel Tax (Liquid Fuels Tax) and State
Road Turnback.......covevvvveiniinieiinrananenns
Alcoholic Beverage Beverage Licenses..............
General Municipal Pension System State Aid.....
Foreign Fire Insurance Tax Distribution®*

Local Share Assessment/Gaming Proceeds **
All Other State Shared Revenues & Entitlements.
Marcellus Shale Impact Fee Distribution

State Payment in Lieu of Taxes...........ooeeeeennne.

TOTAL STATE.....icureniisininarrrnciinsrnasinasieasnaa

207,218

93,563

3 323,383

$ 308,759

LOCAL GOVERNMENT UNITS

357.03

357.00

358.00

359.00

Highways and Streets.......coceeveeiiiinniiinninnn

All Other Local Governmental Units Capital and
Operating Grants........ooovvvviiennenn,
Local Governmental Unit Shared Payments for
Contracted Intergovernmental Services..............

| ocal Governmental Units and Authorities Payments
inLieuof Taxes.........covvvrininniennn.

TOTAL LOCAL GOVERNMENT UNITS..............

14,245

38,116

$ 52,361




DCED -CLGS-30 (12/2022)
2022 MUNICIPAL ANNUAL AUDIT AND FINANCIAL REPORT | STATEMENT OF REVENUES AND EXPENDITURES

Statement of Revenues and Expenditures

December 31st, 2022

351.03
351.09
351.00
352.01
352.00
353.00

FEDERAL

Highways and Streets..........ccccecvieieeniniiennns
Community Development..........cccooeevininnnen
All Other Federal Capital and Operating Grants....
National Forest .......coooviveeiiiiiniiricns
All Other Federal Shared Revenue & Entitlements
Federal Payments in Lieu of Taxes.........c.c.co...

TOTAL FEDERAL.....cviiiuimmaicrinniemasinasnnnsnaenean

Enterprise

Internal Service

Trust and Agency

Memorandum Only

$ -

$ -

$

555,948

354.03
354.09
354.15
354.00
355.01
355.02 -
355.03
355.04
355.05
355.07
355.08
355.00
355.09
356.00

STATE

Highway and Streets.......ccoocoeeniiniin
Community Development...........ccoooiiiis
Recycling/Act 101 .. .ovvviiiiiiiiiiiies
All Other State Capital and Operating Grants......
Public Utility Realty Tax (PURTA)........coovveeninnn
Motor Vehicle Fuel Tax (Liquid Fuels Tax) and State
Road Turnback........ccoeoviiiiiiiiinniniinans
Alcoholic Beverage Beverage Licenses.............
General Municipal Pension System State Aid.....
Foreign Fire Insurance Tax Distribution**

Local Share Assessment/Gaming Proceeds **

All Other State Shared Revenues & Entitlements.
Marcellus Shale Impact Fee Distribution

State Payment in Lieu of Taxes........c.c.ccceeniin

TOTAL STATE....c.ciitmiinmnnerrcsinianrs s irasiasa s

17,050

5,552

308,759

207,218

93,563

632,142

357.03

357.00

358.00

359.00

LOCAL GOVERNMENT UNITS

Highways and Streets.........cccooeei
All Other Local Governmental Units Capital and
Operating Grants........ccooeevviiiin i
Local Governmental Unit Shared Payments for
Contracted Intergovernmental Services..............
Local Governmental Units and Authorities Payments
in Lieu of TaXeS....vvvvrviiiiieriinnnninns

TOTAL LOCAL GOVERNMENT UNITS.........cc00une

14,245

38,116

52,361

[TOTAL INTERGOVERNMENTAL REVENUES

1,240,451 |




DCED -CLGS-30 (12/2022)
2022 MUNICIPAL ANNUAL AUDIT AND FINANCIAL REPORT | STATEMENT OF REVENUES AND EXPENDITURES

Statement of Revenues and Expenditures
December 31st, 2022

361.00
362.00
363.20
363.00
364.10
364.30
364.60
364.00
365.00
366.00
367.00
368.00
369.00
370.00
372.00
373.00
374.00
375.00
377.00
378.00
379.00

CHARGES FOR SERVICE

General Government..........coooovviiniiiininn e
Public Safety........ovceiiiiiiiiii
Parking....oveeeeeeerermmmiieee e

All Other Charges for Highway & Street Services..

Wastewater/Sewage Charges.........cooevveeeeniinn
Solid Waste Collection & Disposal Charge (trash)
Host Municipality Fee for Solid Waste Facility.....

All Other Charges for Sanitation Services...............

HUMAaN SErVICES. . ..viivvivinrirrreeininiiiniaeesaens
Culture and Recreation......ccvvvieeviieiiiniinniiannn

Electric System.......coooiirnvin

Gas System.......... et e e te e e e
Housing SYStem........cucuiiireerecemmiiiinin,

MATKEES. ...t ee i eeiie e
Transit SYystems.....c.oovviviimiiiinn
Water System........coocviiiiiiiin
All Other Charges for Services...........ccoeveeenennnn.

TOTAL CHARGES FOR SERVICE...........cc0uvneeee

General Fund

Special Revenue
(including State Liquid
Fuels)

Capital Projects

Debt Service

$ 23,271

$ -

$

- $ -

5,111

311,950

25,897

453

15,000

$ 396,132

383.00
386.00
387.00
388.00
389.00

UNCLASSIFIED OPERATING REVENUES

ASSESSMENES....vviririiie e

Escheats (sale of personal property).................
Contributions & Donations from Private Sectors...
Fiduciary Fund Pension Contributions................
All Other Unclassified Operating Revenues.........

TOTAL UNCLASSIFIED OPERATING REVENUES.........

6,993

17,026

$ 24,019

391.00
392.00
393.00
394.00
395.00

OTHER FINANCING SOURCES

Proceeds of General Fixed Asset Disposition......

Interfund Operating Transfers...........cc.....cooois

Proceeds of General Long Term Debt................
Proceeds of Short-Term debt
Refunds of Prior Year Expenditures...................

TOTAL OTHER FINANCING SOURCES.............

61,500

57,883

300,000

46,158

$ 165,541

3 9,000

$

300,000 | $ -

[ TOTAL REVENUES........oocommmimmninnesnsninnsnensneesineneees

[$ 6,946,425

[$ 614,267 | $

852,923 [ $ -

10




DCED -CLGS-30 (12/2022)
2022 MUNICIPAL ANNUAL AUDIT AND FINANCIAL REPORT | STATEMENT OF REVENUES AND EXPENDITURES

Statement of Revenues and Expenditures
December 31st, 2022

CHARGES FOR SERVICE Enterprise Internal Service | Trust and Agency |Memorandum Only
361.00 General GOVernmMENt..........cccovvvevunreiniininnreannn $ - $ - $ - $ 23,271
362.00 Public Safety.....c..ocovviiiiiiii - - - 5,111
363.20 Parking......ccceceeeriiiiieeiiiii e - - - -
363.00 All Other Charges for Highway & Street Services.. - - - 311,950
364.10 Wastewater/Sewage Charges...........cooovveinennn - - - 25,897
364.30 Solid Waste Collection & Disposal Charge (trash) - - - 453
364.60 Host Municipality Fee for Solid Waste Facility..... - - - -
364.00 All Other Charges for Sanitation Services................ - - - -
365.00 Health......ooviviieeie e - - - -
366.00 HUMEN SEIVICES....cvuviriniieeeiriiiriin e aie e - - - -
367.00 Cuilture and Recreation...........coovvvininiiiniininne - - - 14,450
368.00  AIMPOS....vvnienieiiii i ~ - - -
369.00 BarS.....iciiieiiiriii i - - - -
370.00 CemeterieS...cuvivuie it e - - - -
372.00 Electric System.......coooovviiimiiiiie - - - -
373.00 Gas System........occvviiiiiiniiii - - - -
374.00 Housing System......ccooovviiiiiiiiin - - ~ -
375.00 Markets......ooviiiiiinii - - - -
377.00 Transit Systems........oooviviiiniiiiii - - - -
378.00 Woater System............. e er e - ~ - -
379.00 All Other Charges for Services..........ccoooueveennnns - - - 15,000

TOTAL CHARGES FOR SERVICE.........ccovuuvauianns $ - $ - $ - 3 398,132

UNCLASSIFIED OPERATING REVENUES
383.00 ASSESSMENTIS....ccvievniiniiiiiiiiiiir e - - - -
386.00 Escheats (sale of personal property)..........co.eee. - - - -
387.00 Contributions & Donations from Private Sectors... - - - 6,993
388.00 Fiduciary Fund Pension Contributions................ - - 695,933 695,933
389.00 All Other Unclassified Operating Revenues......... - - - 17,026

TOTAL UNCLASSIFIED OPERATING REVENUES............ $ - $ - $ 695,933 | $ 719,952

OTHER FINANCING SOURCES
391.00 Proceeds of General Fixed Asset Disposition...... - - - 61,500
392,00 Interfund Operating Transfers.........cc..ccoeeiiinn, - - - 366,883
393.00 Proceeds of Generai Long Term Debt................ - - - -
394.00 Proceeds of Short-Term debt - - - -
395.00 Refunds of Prior Year Expenditures................... - - - 46,158

TOTAL OTHER FINANCING SOURCES........c...... $ - $ - $ - $ 474,541

[TOTAL REVENUES......ocoiniiierieiecnn et [$ 125]'$ - |3 821237 [$ 9,234,977 |

11




DCED -CLGS-30 (12/2022)
2022 MUNICIPAL ANNUAL AUDIT AND FINANCIAL REPORT | STATEMENT OF REVENUES AND EXPENDITURES

Statement of Revenues and Expenditures

December 31st, 2022

Special Revenue
GENERAL GOVERNMENT General Fund | (including State Liquid | Capital Projects | Debt Service
Fuels)
400.00 Legislative (Governing) Body........cccoeeriinenieeenn $ 233,240 | $ - $ - $ -
401.00 Executive (Manager or Mayor)...........oooovienennnne 140,189 - - -
402.00 Auditing Services/Financial Administration.......... 161,520 - - -
403.00 Tax ColleCtion......covveiiriveiiririeniiiieiieiieeean 18,084 - - -
404.00 Solicitor/Legal Services.........oocvveiiineineinnennn 78,942 - -
405.00 Secretary/Clerk..........coovviiiiiiiiininiiinn, - - -
406.00 Other General Government Administration.......... - - 7,994 -
407.00 IT-Networking Services-Data Processing............ - - - -
408.00 Engineering Services.........c.ccvvivriiriiiinnniiiiinn 196,556 - - -
409.00 General Government Buildings and Plant............ 61,424 19,586 36,582 -
TOTAL GENERAL GOVERNMENT.......cccoatnnniene $ 889,955 | $ 19,586 | $ 44576 | $ -
PUBLIC SAFETY
410.00 POlCE....ciii i e 2,797,587 - - -
A11.00  FITE corie ittt b 186,705 72,783 - -
412.00 Ambulance/ResCUE.......ccovvvveviiiiiiniiiniiiieeinnees - - - -
413.00 UCC and Code Enforcement........c..coooveiiiinnin 141,868 - - -
414.00 Planning and Zoning........cocovieiiniiineenennnnans 53,541 - - -
415.00 Emergency Management & Communications...... - - - -
416.00 Militia and Armories.....c.cceveviiiiiiiiiiiciinncenes - - - -
417.00 Examination of Licensed Occupations............... - - - -
418.00 Public Scales (weights and measures).............. - - - -
419.00 Other Public Safety.......ccooviviriiiiiiininn, 15 - - -
TOTAL PUBLIC SAFETY ..cccocnrnrerrannrmnsrarananns $ 3,179,716 | $ 72,783 | $ - $ -
HEALTH AND HUMAN SERVICES
420.00 -
425,00 Health and Human Services........ceovvnviveiiiann.. 33,437 - - -
PUBLIC WORKS - SANITATION
426.00 Recycling Collection and Disposal.................... - - - -
427.00 Solid Waste Collection and Disposal (trash)........ 279,934 - - -
428.00 Weed Control.....v.eeiveeiiier it - - - -
429.00 Wastewater/Sewage Collection and Treatment.... 5,741 - - -
TOTAL PUBLIC WORKS - SANITATION............ $ 285,675 | $ - $ - $ -
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2022 MUNICIPAL ANNUAL AUDIT AND FINANCIAL REPORT | STATEMENT OF REVENUES AND EXPENDITURES

Statement of Revenues and Expenditures

December 31st, 2022

GENERAL GOVERNMENT Enterprise Internal Service | Trustand Agency |Memorandum Only
400.00 Legislative (Governing) Bogy...........cocoooviiinnnnn $ - $ - 3 - $ 233,240
401.00 Executive (Manager or Mayor).......ccocuvvmenensins - - - 140,189
402.00 Auditing Services/Financial Administration.......... - - - 161,520
403.00 Tax ColleCton. ..o..oviviiiriiiiriirr i e - - - 18,084
404.00 Solicitor/Legal Services.........cccovvvvereriiiinninn - - - 78,942
405.00 Secretary/Clerk.........coovviivviiiiii - - - -
406.00 Other General Government Administration.......... - - - 7,994
407.00 IT-Networking Services-Data Processing............. - - - -
408.00 Engineering ServiCes...........cvviviiiiiieneiinin - - - 196,556
409.00 General Government Buildings and Plant............ - - - 117,592

TOTAL GENERAL GOVERNMENT........cceveareaisas $ - $ - $ - $ 954,117

PUBLIC SAFETY
410.00  PONCE...uitiineeirereriire e - - - 2,797,587
A11.00  FIIE eieerieiireineeneiaeeeaeeerereii e eeae s - - - 259,488
412.00 AmbUlanNCe/RESCUE......ccvvvvrivniiiiiiriiarrcnaan - - - -
413.00 UCC and Code Enforcement............cccoevieennee - - - 141,868
414.00 Planning and Zoning........cceeeeviiiniinans - - - 53,541
415.00 Emergency Management & Communications...... - - - -
416.00 Militia and Armories.......coeevviviviirenniie e - - - -
417.00 Examination of Licensed Occupations............... - - - -
418.00 Public Scales (weights and measures)............... - - - -
419.00 Other Public Safety.........ccooovviiiiinn, - - - 15

TOTAL PUBLIC SAFETY ...ceiviiiiniiiracransnrnnanes $ - $ - $ - $ 3,252,499

HEALTH AND HUMAN SERVICES

420.00 - .
425.00 Health and Human Services.........cooiviiiiiaeaasn... $ - $ - $ - $ 33,437

PUBLIC WORKS - SANITATION
426.00 Recycling Collection and Disposal..................... - - - -
427.00 Solid Waste Collection and Disposal (trash)........ - - - 279,934
428.00 Weed Control......c.ccvveeiiiniiniiinmme - - -

429.00 Wastewater/Sewage Collection and Treatment.... - - - 5,741

TOTAL PUBLIC WORKS - SANITATION............... $ - $ - 3 - $ 285,675
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2022 MUNICIPAL ANNUAL AUDIT AND FINANCIAL REPORT | STATEMENT OF REVENUES AND EXPENDITURES

Statement of Revenues and Expenditures
December 31st, 2022

Special Revenue

PUBLIC WORKS - HIGHWAYS AND STREETS General Fund | (including State Liquid | Capital Projects | Debt Service
Fuels)
430.00 General Services - Administration..................... $ 243232 | $ 50,222 | % - $ -
431.00 Cleaning of Streets and Gutters........................ - - - -
432.00 Winter Maintenance - Snow Removal................ 37,243 37,762 - -
433.00 Traffic Control DeVICES......cveevveiviiiiiiiiiiiiieneeens 27,222 2,816 - -
434,00 Street LIghting.....ccovvviviieeeie - 50,300 - -
435.00 Sidewalks and Crosswalks................coooeieinnnnn, 1,463 - - -
436.00 Storm Sewers and Drains..........c.cooceviiinnnnnnn, 95,192 - - -
437.00 Repairs of Tools and Machinery......................c. 37,423 - - -
438.00 Maintenance & Repairs of Roads and Bridges..... 320,488 - - -
439.00 Highway Construction and Rebuilding Projects.... 11,394 219,918 - -
TOTAL PUBLIC WORKS - HIGHWAYS AND STREETS.. $ 773,657 | $ 361,018 | $ - $ -
PUBLIC WORKS - OTHER SERVICES
440.00  AIMPOIS...cconiiiiiiiiiiiii e - - - -
441.00 Cemeteries....ccovveiiieiiiiiinc e - - - -
442,00 Electric System........coooiviiiiniiiiin - - - -
443.00 Gas System......ccoceiiiiiiiiiniii - - - -
444,00 MarketS....ocooviiiiviiiiii i - - - -
445,00 Parking ...cevveeevereemrieeniiiiiinieen - - - -
446.00 Storm Water and Flood Control........................ - - - -
447.00 Transit System........ccccovverniii - - - -
448.00 Water System......ccoocvvvvviiiiiiiiiie e - - - -
449.00 Water Transport and Terminals...............cooeeee. - - - -
TOTAL PUBLIC WORKS - OTHER SERVICES.............. $ - $ - $ - $ -
CULTURE AND RECREATION
451,00 Culture-Recreation Administration..................... 500 - - -
452.00 Participant Recreation..........cccoovvveviiiiiiinninninn, - - - -
453,00 Spectator Recreation..............cccoovvviin - - - -
45400 ParkS....coicieeiiiiiiiie e 96,962 - - -
455.00 Shade TreeS...cceveuiinririiiiiiiiiiii e - - - -
456.00 LiDraries......ocvviiviieneeieneeeeiiern e eeaens - 110,000 - -
457.00 Civil and Military Celebrations..........c.ccoooiviiieie - - - -
458.00 Senior Citizen Centers..........ccvvvviiiiniinniiiiinnn. - - - -
459.00 Other Culture and Recreation...........coovvieiiinnnns 5,459 - -
TOTAL CULTURE AND RECREATION.........ccccoiernannnnas $ 102,921 | $ 110,000 | $ - $ -
COMMUNITY DEVELOPMENT
461.00 Conservation of Natural Resources.................... - - - -
462.00 Community Development and Housing............... - - - -
463,00 Economic Development .........cooivvvieiiniiiiinnins - - - -
464.00 Economic Opportunity........coovevviiiieinniiininenninn - - - -
465-469 All other Community Development...........c..c...... - - - -
TOTAL COMMUNITY DEVELOPMENT....coovianeinennisnnses $ - |3 - 19 - |$ -
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2022 MUNICIPAL ANNUAL AUDIT AND FINANCIAL REPORT | STATEMENT OF REVENUES AND EXPENDITURES

Statement of Revenues and Expenditures

December 31st, 2022

PUBLIC WORKS - HIGHWAYS AND STREETS Enterprise Internal Service | Trustand Agency |Memorandum Only
430.00 General Services - Administration..................... $ - $ - $ - $ 293,454
431.00 Cleaning of Streets and Gutters........................ - - - -
432.00 Winter Maintenance - Snow Removal................ - - - 75,005
433.00 Traffic Control Devices........c.coocviiiiiiiiiiiinnins - - - 30,038
434.00 Street Lighting......cooooiviniiiiiiiiii - - - 50,300
435.00 Sidewalks and CrosswalksS.....c..cocvvvvniinieiinnnn, - - - 1,463
436.00 Storm Sewers and Drains.........c..ooviiniiiiininnnnn - - - 95,192
437.00 Repairs of Tools and Machinery........................ - - - 37,423
438.00 Maintenance & Repairs of Roads and Bridges..... - - - 320,488
439.00 Highway Construction and Rebuilding Projects.... - - - 231,312

TOTAL PUBLIC WORKS - HIGHWAYS AND STREETS..... $ - 3 - $ - $ 1,134,675

PUBLIC WORKS - OTHER SERVICES
440.00  AIMPOMS....oeieniiiiiiinie e s - - - -
441.00 CemeteriBs. ..o vveririiiiiiiiiiiiri e, - - - -
442,00 Electric System.....ccocoveiiiiiiiiiiiii - - - -
443.00 Gas System.....ccoovviiiiiiiiii - - - -
44400 MarketS....oooeeiiieeniieeiine i ~ - - -
445.00 Parking ...... J OO PR N - - - -
446.00 Storm Water and Flood Control.............c.....c... - - - -
447.00 Transit System.....oooiiiiiiiiiiii - - - -
448.00 Water System.......c.ocovviviiiniiiiiniini - - - -
449.00 Woater Transport and Terminals...........c.cooeeveenen. - - - -

TOTAL PUBLIC WORKS - OTHER SERVICES................. $ - $ - $ - $ -

CULTURE AND RECREATION
451.00 Culture-Recreation Administration..................... - - - 500
452.00 Participant Recreation...........ccoociivriiinnnn - - - -
453.00 Spectator Recreation............ccooovviiii - - - -
454,00  PaArkS.....ievveeiiiiiiiiiieeeieren et - - - 96,962
455.00 Shade TreeS....ccovvieeveineiieciieiiieieeneaeaens - - - -
456.00 LIDIariES. . .cvviviinieeieiiiciie e neniencrees e - - - 110,000
457.00 Civil and Military Celebrations..........c.cccoovennn - - - -
458.00 Senior Citizen Centers.........covvieieniiineniinennnnn - - - -
459.00 Other Culture and Recreation............coceveveeiennes - - - 5,459

TOTAL CULTURE AND RECREATION.....ccoienuimrannmnmsncnnnns $ - $ - $ - $ 212,921

COMNUNITY DEVELOPMENT
461.00 Conservation of Natural Resources.................... - - - -
462.00 Community Development and Housing............... - - -
463.00 Economic Development ..o - - - -
464.00 Economic Opportunity.....c.coeviveieiiineceiininn. - - - -
465-469 All other Community Development..................... - - -

TOTAL COMMUNITY DEVELOPMENT......ccoiivmmairarieniians $ - $ - $ - $ -
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2022 MUNICIPAL ANNUAL AUDIT AND FINANCIAL REPORT | STATEMENT OF REVENUES AND EXPENDITURES

Statement of Revenues and Expenditures
December 31st, 2022

Special Revenue
DEBT SERVICE General Fund | (including State Liquid { Capital Projects | Debt Service
Fuels)

471.00 Debt Principal (short-term and long-term)............ $ 38,000 | $ 35190 | $ - $ -

472.00 Debt Interest (short-term and long-term)............. 4,091 2,689 - -

475.00 Fiscal Agent Fees..........coooovvviiiiineeeeininnnnn - - - -
TOTAL DEBT SERVICE.....cuieeenreeernreresiererern s $ 42,091 | % 37879 | $ - 3 -

EMPLOYER PAID BENEFITS & WITHHOLDING ITEMS
Employer Paid Withholding Taxes and

481.00 Unemployment Compensation........................ - - - -

482.00 Judgments and LOSSES.............eevvveeereennrinnnnnn, - - - -

483.00 Pension/Retirement Fund Contributions.............. 581,831 - - -

484.00 Workers Compensation Insurance..................... 172,277 - - -

487.00 Other Group Insurance BenefitS..........cccoevernn. 202,300 - - -
TOTAL EMPLOYER PAID BENEFITS & WITHHOLDING
= $ 956,408 | $ - $ - $ -
INSURANCE

486.00 Insurance, Casualty, and Surety....................... 42,605 | - - -
UNCLASSIFIED OPERATING EXPENDITURES

488.00 Fiduciary Fund Benefits and Refunds Paid.......... - - - -

489.00 All Other Unclassified Expenditures................... 6,534 - - -
TOTAL UNCLASSIFIED OPERATING EXPENDITURES... $ 6,534 | $ - $ - $ -
OTHER FINANCING USES

491.00 Refund of Prior Year Revenues......................... 802 - - -

492.00 Interfund Operating Transfers................c..cocuve, 309,000 - 57,883 -

493.00 Other Financing USES...........cuvvvuvvvvvvvveennnnnnnnn. - - - -
TOTAL OTHER FINANCING USES........ccccvvvvrrvevrennnn.. $ 309,802 | $ - 3 57,883 | % -
| TOTAL EXPENDITURES..........ccooioeomioeeosiessnsenesesinens |$ 6622801 [% 601,266 [$ 102,459 [$ -
|EXCESS/DEFICIT OF REVENUE OVER EXPENDITURES [ $ 323,624 | $ 13,001 [ $ 750,464 [ § -
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2022 MUNICIPAL ANNUAL AUDIT AND FINANCIAL REPORT | STATEMENT OF REVENUES AND EXPENDITURES

Statement of Revenues and Expenditures

December 31st, 2022

DEBT SERVICE Enterprise Internal Service | Trustand Agency |Memorandum Only
471.00 Debt Principal (short-term and long-termy)............ 3 15,810 | $ - $ - $ 89,000
472.00 Debt Interest (short-term and long-termy............. 1,208 - - 7,988
475.00 Fiscal Agent Fees......cceevvvivovuuveeineeninieasa i, - - - -

TOTAL DEBT SERVICE......ccccuvvueuurirenineieireresseeseneesennne $ 17,018 | § - $ - $ 96,988

EMPLOYER PAID BENEFITS & WITHHOLDING ITEMS
Employer Paid Withholding Taxes and
481.00 Unemployment Compensation........................ - - - -
482.00 Judgments and LOSSES.......ocuuuvvreeureooeiieineii, - - 1,390,254 1,390,254
483.00 Pension/Retirement Fund Contributions.............. - - - 581,831
484.00 Workers Compensation Insurance..................... - - - 172,277
487.00 Other Group Insurance Benefits........................ - - - 202,300

TOTAL EMPLOYER PAID BENEFITS & WITHHOLDING

ITEMIS ettt eireis v e e sva e s e e en e e s reseneeeesssoneners $ - $ - $ 1,390,254 | $ 2,346,662

INSURANCE
486.00 Insurance, Casualty, and Surety....................... - - - l 42,605

UNCLASSIFIED OPERATING EXPENDITURES
488.00 Fiduciary Fund Benefits and Refunds Paid.......... - - 532,541 532,541
489.00 All Other Unclassified Expenditures................... - - 57,496 64,030

TOTAL UNCLASSIFIED OPERATING EXPENDITURES...... $ - $ - $ 590,037 | $ 596,571

OTHER FINANCING USES
491.00 Refund of Prior Year Revenues..........cccocvvvuvi... - - - 802
492.00 Interfund Operating Transfers.............ccc........... - - - 366,883
493.00 Other Financing USes...............oovuuveveviunniinii - - - ~

TOTAL OTHER FINANCING USES.....cuccumrueiereeceeeensrenenns $ - 3 - 3 - 3 367,685

[ TOTAL EXPENDITURES...........ccocooeeiissosiosenersresinon | $ 17,018 | $ M E 1,980,291 [ $ 9,323,835 |

|EXCESSIDEFICIT OF REVENUE OVER EXPENDITURES [$  (16,893)] $ - |3 (1,159,054)] $ (88,858)|
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2022 MUNICIPAL ANNUAL AUDIT AND FINANCIAL REPORT | DEBT STATEMENT

DEBT STATEMENT

Outstandin Current Year
Type Purpose Bond (B) Issue Date Beginning of f('ear Accretion of Total Balances
Note (N) (vear) 9 { 19; Compound
Interest Bonds
General Obligation Bonds and Notes
2005 General Obligation Note 2005 $ 367,000 5 ~ 316,000
2020 General Obligation Note 2020 363,000 - - 325,000
Revenue Bonds and Notes
Lease Rental Debt/General Leases
Tax and Revenue Anticipation Notes
Other
. -
Total bonds and notes outstanding 641,000
Capitalized lease obligations -
Other debt B
TOTAL OUTSTANDING DEBT 641,000
Minus assets held in bond reserve funds, and bond redemption funds -
Minus lease rental payments receivable -
641,000
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2022 MUNICIPAL ANNUAL AUDIT AND FINANCIAL REPORT | STATEMENT OF CAPITAL EXPENDITURES | EMPLOYEE COMPENSATION

STATEMENT OF CAPITAL EXPENDITURES

Category

Capital Purchases

Capital Construction

Total

Electric

Fire

Gas System

General Government

36,5682

Health

Housing

Libraries

Mass Transit

Parks

Police

39,632

Recreation

Sewer

Solid Waste

Streets/Highways

50,324

371,461

Water

Other (Please Specify)

Community Development

Stormsewers

47,730

TOTAL CAPITAL EXPENDITURES

EMPLOYEE COMPENSATION:

EMPLOYEE COMPENSATION

Total salaries, wages, commissions, etc. paid this year (including all employees and elected officials) *

* Use income from box 16 of the W-3 Statement

[$

2,691,793
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Township Council
Upper Providence
Upper Providence, Pennsylvania

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the Balance Sheet, Statement of Revenues and
Expenditures, Debt Statement, and Statement of Capital Expenditures and Employee Compensation —
regulatory basis (the Statements) included in the 2022 Annual Audit and Financial Report, Form DCED-
CLGS-30 of the Township of Upper Providence (Township).

Report on Internal Control over Financial Reporting

In planning and performing our audit, we considered Upper Providence Township’s internal control over
financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Township’s internal control. Accordingly, we
do not express an opinion on the effectiveness of the Township’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement of
the entity’s financial statements will not be prevented, or detected and corrected, on a timely basis A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe
than a material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may
exist that have not been identified. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses or significant deficiencies may exist that were not identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Township’s financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.

323 West Front Street, Suite 200, Media, PA 19043 (610) 564-5450 Fax: (610) 566-5487
Members of American Institute of Cerlified Public Accountants, Pennsylvania Institute of Cerified Public Accountants &
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the Township’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering Upper Providence Township's internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

Leitzell & Economidis, PC

LEITZELL & ECONOMIDIS, PC
Certified Public Accountants

Media, Pennsylvania
May 8, 2023
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